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Movement	on	Condensate	Exports?	Rumors	Grow	

Proposed Rulemaking on Condensate Exports? 
There are rumblings in Washington, DC that the Obama Administra on will issue a proposed rulemak-

ing that will in effect start the process of eventually allowing the export of some lease condensate or very light 
crude oil. At this point, IF a new rule is proposed, it is unclear how the rule might be worded, but it will likely be 
consistent with comments made by Secretary Moniz and White House Advisor, John Podesta. The rule could 
iden fy a gravity designa on for condensate (i.e. crude over X degrees may be exported). Whether that thresh-
old is applied to a stream of crude or a blend of crudes would be one issue. In addi on, the exports may have to 
go hand in hand with a commensurate volume of imports, sugges ng a change to the crude swaps language. 

IF any rulemaking is proposed, it will be subject to a comment period for all stakeholders. That means 
any announcement from the administra on should be seen as the start of a regulatory process and not an im-
mediate green light for exports. 

In sum, a regulatory step like this would signal that the Obama Administra on has bought into the 
view that U.S. refiners cannot refine all of the condensate coming from the Eagle Ford. This view seems to ig-
nore the flexibility of the refining sector and the poten al for more condensate spli ng capacity. 

The following chart es mates the annual average volume of condensate or very light crude that ESAI 
Energy believes could be at stake (i.e., the likely volumes that might be candidate for export) in the next few 
years given currently announced topping and spli er projects and ESAI Energy’s forecast of U.S. crude oil pro-
duc on. If any of the announced projects are cancelled, these volumes would be higher. Note, these volumes 
could s ll be blended for use in U.S. refineries and addi onal spli er capacity if exports were not allowed. 

 

As the U.S. began its long holiday weekend, rumors circulated that the Obama Administra on might  
announce a proposed rulemaking that would lead to the export of some lease condensates. As ESAI 
Energy has wri en before, the export of condensates could very well take place under some form of 
regulatory  re‐interpreta on.  If these rumors turn out to be true, we believe the “exportable sur‐
plus” would be in the neighborhood of 200‐400,000 b/d. 
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